Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

Message Text 

CONFIDENTIAL 

PAGE 01 PANAMA 00998 111401Z POSS DUPE 
ACTION ARA-10 

INFO OCT-01 ISO-OO ONY-OO /011W 

111844Z 008084 /42S 

R 102134Z FEB 77 
FM AMEMBASSY PANAMA 
TO SECSTATE WASHDC 681 
INFO AMEMBASSY CANBERRA 
AMCONSUL HONG KONG 
AMEMBASSY JAKARTA 
AMEMBASSY KINGSTON 
AMEMBASSY MOSCOW 
AMEMBASSY SINGAPORE 
PANCANAL 
USSOUTHCOM 

CONFIDENTIAL PANAMA 0998 

FOR STATE/COMMERCE 

E.O. 11652: GDS 
TAGS: PN, BTID 

SUBJECT: ANDERSON’S CONTEMPLATED VENTURE IN PANAMA 

REF: PANAMA 0299 (NOTAL) AND PANOS/NADEAU TELCON 2/8/77 

SUMMARY: PANAMANIAN GOVERNMENT DENIED PRESS REPORTS OF 
POSSIBLE SOVIET TAKEOVER PACIFIC/ATLANTIC BANK (P/AB) BECAUSE 
OF EDDIE WONG'S REPORTEDLY HEAVY INDEBTEDNESS. GOP HAS BEEN 
SUPERVISING P/AB’S OPERATIONS AND OPERATING HOTEL DE PANAMA. 

ANDERSON NOW PROPOSING GOP WAYS AND MEANS OF CLEARING ED WONG'S 
INDEBTEDNESS, ESPECIALLY TOWARD MOSCOW-NARODNY BANK. END SUMMARY. 

1 . WE SHARE DEPARRMENT'S CONCERN OVER RECENT U.S. AND LOCAL 
PRESS REPORTS OF POSSIBLE SOVIET TAKE OVER PACIFIC/ATLANTIC 
BANK (P/AB) OWNED BY EDDIE WONG. THIS WAS DENIED BY 

GOP BANKING COMMISSION IN LOCAL PRESS FEBRUARY 5. BECAUSE 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 PANAMA 00998 111401Z POSS DUPE 

OF WONG'S REPORTED INDEBTEDNESS OF SOME $40 MILLION 
($30 MILLION GOP BANCO NACIONAL AND $10 MILLION MOSCOW- 
NARODNY BANK), BANKING COMMISSION HAS BEEN SUPERVISING P/AB 
SINCE SEPTEMBER 1976 AND BANCO NACIONAL TOOK FULL CONTROL 
OF HOTEL DE PANAMA EARLY LAST MONTH. 

2. THE AMBASSADOR AND ECONOMIC/COMMERCIAL COUNSELORS 
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HAVE BEEN FOLLOWING VERY CLOSELY EDDIE WONG'S PROBLEMS 
AND VISITING ANDERSON GROUP'S ACTIVITIES SINCE JANUARY 22. 
ANDERSON STAYED ONLY FOR FEW DAYS. BUT HIS PRINCIPAL ASSOC- 
IATE, NATHAN M. SHIPPEE, STILL HERE NEGOTIATING WITH GOP 
AUTHORITIES. HE HAS BEEN JOINED LATELY BY ANOTHER GROUP 
ASSOCIATE, G. ARTHUR PANERO. FOLLOWING REPORT DRAWN FROM 
SEVERAL SESSIONS WE HAD WITH MESSRS. ANDERSON, SHIPPEE AND 
PANERO: 

3. PURPOSE ANDERSON GROUP'S VISIT WAS TO EXPLORE AND 
ASSESS GOP ATTITUDE BEFORE TAKING OVER P/AB AND HOTEL DE 
PANAMA. GROUP NOW IN PROCESS OF PRESENTING BANCO NACIONAL 
ITS PROPOSED "E. WONG ENTERPRISES STABILIZATION PROGRAM" 

BY VIRTUE OF WHICH "WONGS ASSETS WILL BE PUT BACK INTO 
MOTION WITHIN TIME FRAME OF 6-8 MONTHS." TO THIS END, 

GROUP CLAIMS HAVING "IRREVOCABLE AUTHORITY" FROM WONG GIVING 
IT COMPLETE ACCESS TO BOTH HIS HOLDINGS IN PANAMA AND 
ABROAD. LATTER INCLUDES FINANCIAL VENTURES IN HONG 
KONG AND SINGAPORE, SHIPPING INTERESTS IN INDONESIA, 

LIVESTOCK AND FARMING IN AUSTRALIA. GROUP CONSIDERS 
WONG POWER OF ATTORNEY KEY TO ITS ABILITY TO COME UP 
WITH FUNDS AS WELL AS BUYING OFF MOSCOW-NARODNY'S 
INTERESTS IN PANAMA. GROUP PLANS TO OFFER MOSCOW- 
NARODNY, AS A TRADE-OFF, ASSETS OUTSIDE OF PANAMA 
IN RETURN FOR MOSCOW-NARODNY'S INTERESTS IN P/AB AND 
PANAMA HOTEL. GROUP WILL INSIST ON IRON-CLAD GOP 
ASSURANCE OF NO RPT NO INTERFERENCE ON ITS PART ONCE 
"PROGRAM ON THE ROAD." 
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4. GROUP'S "ACTION PLAN" IS TO A) FIND U.S. MULTI- 
NATIONAL BANK WILLING TAKE OVER P/AB WHOSE TANGIBLE 
ASSET IS ITS MODERN MULTISTORY BUILDING; B) REDUCE WONG'S 
INDEBTEDNESS TOWARD BANCO NACIONAL BY CONVERTING UN- 
FINISHED BLOCK-ADJACENT TO THE CENTRALLY LOCATED HOTEL-- 
INTO 12-STORY BUILDING AND HOPEFULLY SELLING IT TO 
BRANIFF OR CHASE-MANHATTAN; AND C) BUY OUT THE RUSSIANS 
AND GET THEM OUT OF THE PICTURE. 

5. GROUP NOT ANXIOUS TAKE OVER HOTEL UNTIL ITS DEBTS 
CLEARED UP AND STAFFING "CONSOLIDATED" (REDUCED) BY 
BANCO NACIONAL. UNDERSTANDABLY, GROUP DOES NOT WANT TO 
DO THE FIRING AND THEN BE SADDLED WITH LABOR PROBLEMS AND 
PUBLIC CRITICISM. 

6. BECAUSE OF GROUP'S CONTEMPLATED SIZEABLE FINANCIAL 
UNDERTAKING, WE ADVISED GROUP'S REPS OF AVAILABILITY 
OPIC INVESTMENT PROGRAM. ONLY PANERO WAS AWARE OF THIS 
POINTING OUT HE BELIEVED GROUP S MONTEGO HOTEL IN 
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JAMAICA HAD OPIC COVERAGE. SHIPPEE PARTICULARLY 
APPRECIATED OUR SUGGESTION THAT GROUP BETTER OFF IF 
A) IT ENLISTED THE SERVICES OF AMERICAN AND PANAMANIAN 
ATTORNEYS WHEN WORKING OUT AN AGREEMENT WITH THE GOP, 

AND B) INCLUDE CLAUSE BE BINDING FOR BOTH PARTIES. IN 
THE MEANTIME, SHIPPEE INFORMED US HE SELECTING DR. CARLOS 
OPEZ GUEVARA (ALSO MEMBER OF GOP NEGOTIATING TEAM) 

FROM OUR LISTING OF LAWYERS. 

7. GROUP SUPPLIED US WITH RATHER IMPRESSIVE BROCHURE 
BUT ITS COMPOSITION RATHER COMPLEX AND OUR REFERENCE 
PUBLICATIONS, INCLUDING 1974 DUNN & BRADSTREET, FAIL TO 
PROVIDE ANY CREDIT INFO. GROUP COMPRISES PRUDENTIAL 
TECHNOLOGY INTERNATIONAL (ANDERSON); THE PRUDENTIAL 
GROUP, IMC., (SHIPPEE); PANERO MANAGEMENT ASSOCIATES 
(PANERO); AND EDWARD DURREL STONE INT'L, LTD. FIRST THREE 
LOCATED ROCKEFELLER PLAZA, NEW YORK AND LATTER FT. LAUDER- 
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DALE, FLORIDA. ACCORDING TO PUBLICATION, MOODY'S IN 
DUSTRIAL MANUAL, THE PRUDENTIAL GROUP AFFILIATE OF 
PRUDENTIAL BUILDING MAINTENANCE CORP. IN NEW YORK. LATTER 
GIVEN HIGH COMPOSITE CREDIT APPRAISAL BY DUNN & BRADSTREET 
AND ITS ESTIMATED FINANCIAL STRENGTH OVER $100 MILLION. 

ACTION REQUESTED: AS WE ANTICIPATE GOP INQUIRY, 

ANY ADDITIONAL CREDIT INFORMATION ON THE OTHER GROUP 
COMPANIES WOULD BE USEFUL. 

8. EMBASSY WILL CONTINUE REPORTING DEVELOPMENTS AS 
THEY OCCUR. 

JORDEN 

NOTE BY OC/T: DISTRIBUTION COORDINATED WITH S/S-0 - MR. GOLDSMITH. 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: Z 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: DEBT REPAYMENTS, BANKS 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 10-Feb-1977 12:00:00 am 

Decaption Date: 22 May 2009 
Decaption Note: 25 YEAR REVIEW 
Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977PANAMA00998 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D770049-1179 
Format: TEL 
From: PANAMA 
Handling Restrictions: 

Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770254/aaaabvtp.tel 

Line Count: 154 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: f94f74c8-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION ARA 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: ONLY 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: ONLY 
Reference: 77 PANAMA 299 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 16-Nov-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3354328 
Secure: OPEN 
Status: NATIVE 

Subject: ANDERSONYS CONTEMPLATED VENTURE IN PANAMA 
TAGS: BTIO, EFIN, PN, UR, US, PACIFIC/ATLANTIC BANK 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/f94f74c8-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



